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Agenda

1. Introduction to ML & TF

2. ML & Terrorism Financing Risks in the Insurance 
Industry

3. Overview of POCAMLA/POTA- Obligations of 
Reporting  Institutions

4. Overview of FATF  Recommendations

5. Challenges to Compliance & Cost of Non- Compliance
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Money Laundering Definition

Introduction to ML-TF

1. Introduction to Money Laundering & Terrorism 
Financing

Is the process by which criminals attempt to conceal the true origin 
and ownership of proceeds of their criminal activities in order to 
maintain control over those proceeds and turn the proceeds of their 
criminal activities “dirty money” into money or assets with no 
obvious links to crime (“clean money”)



Three Stages of Money Laundering

Introduction to ML-TF

1. Money Laundering & Terrorism Financing



Introduction to ML-TF

1. Money Laundering & Terrorism Financing



Who is likely to Launder Money?

Introduction to ML-TF

1. Money Laundering & Terrorism Financing



Terrorism Financing Definition

Introduction to ML-TF

1. Money Laundering & Terrorism Financing



The Three stages of Terrorism Financing

Introduction to ML-TF

1. Money Laundering & Terrorism Financing



ML & TF Risk

2. ML & Terrorism Financing Risks in the Insurance 
Industry



Risks of ML & TF in the insurance Industry
 Life insurance, annuities, investments, top-ups or overpaid 

premiums funded using proceeds of crime,

 Insurance companies or brokerage firms may be owned and 
controlled by criminals

 Third parties holding and investing criminal funds through pooled 
accounts

 Insurance cover over illegally/fraudulently obtained property

 Insurance cover for suspected terrorist or terrorist organisations

 Proceeds of fraud laundered through other FIs and vice versa

 New technologies and products providing more avenues and 
ease for commission of financial crimes

2. ML & Terrorism Financing Risks in the Insurance 
Industry



RED FLAGS !

 Lump sum top-ups to an existing life insurance contract

 Early surrender of the policy or cashing out so soon!

 Payment from third parties e.g. by a wire transfer from foreign 
territories

 Premiums being paid into one policy from different sources

 Overpayment then asking for a refund

 Use of cash for payment of large single premiums

 “Structuring” i.e. – purchasing several policies

 Curiosity over terms of cancellation

 Timing of purchase of annuities – age of customer

ML & TF Risk

2. ML & Terrorism Financing Risks in the Insurance 
Industry



Kenya’s AML/CFT legal and institutional framework

 The Proceeds of Crime and Anti-Money Laundering Act 2009
(POCAMLA) and POCAMLA Regulations

 The Prevention of Terrorism Act 2012 (POTA and POTA
Regulations

 IRA AML/CFT Guidelines 2011 revised 2017 and other guidelines
issued by other regulators

International AML/CFT Standard Setting Bodies

 The FATF 40 Recommendations

 FATF-Style Regional Bodies (FSRBs) – ESAAMLG,

ML & TF Legal Framework

2. ML & Terrorism Financing Legal Framework



Overview of POCAMLA

3. Overview of POCAMLA- Obligations of Reporting  
Institutions



FATF – FINANCIAL ACTION TASKFORCE

 An inter-governmental body established in 1989 by the Ministers 
of its Member jurisdictions – currently comprises 35 member 
jurisdictions and 2 regional organisations (EC & GCC), 
representing most major financial centres in all parts of the globe

 Objective- set standards and promote effective implementation 
of legal, regulatory and operational measures for combating ML & 
TF  as well as the financing of proliferation of WMDs

 Has issued 40 recommendations on ML and 9 special 
recommendations on TF

 Recommendations adopted by over 180 countries in the world

FATF Recommendations

4. Overview of FATF Recommendations



Definition of Financial Institution under FATF standards 

Financial institutions means any natural or legal person who 
conducts as a business one or more of the following activities or 
operations for or on behalf of a customer: 

1. Acceptance of deposits and other repayable funds from the public

2. Lending 

3. Financial leasing

4. Underwriting and placement of life insurance and other 
investment related insurance (This applies both to insurance 
undertakings and to insurance intermediaries i.e. agents and 
brokers). 

AMONG OTHERS!!!

2. ML & Terrorism Financing Legal Framework



FATF Recommendations

4. Overview of FATF Recommendations

REC 10: CUSTOMER DUE DILIGENCE



4. Overview of FATF Recommendations



RECOMMENDATION 11: RECORD KEEPING

FATF Recommendations
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RECOM 12: POLITICALLY EXPOSED PERSONS

FATF Recommendations

4. Overview of FATF Recommendations



4. Overview of FATF Recommendations



Overview of POCAMLA

4. Overview of FATF Recommendations



Overview of POCAMLA

4. Overview of FATF Recommendations

REPORTING OBLIGATIONS OF FINANCIAL INSTITUTIONS



FATF Recommendations

4. Overview of FATF Recommendations



FATF Recommendations

4. Overview of FATF Recommendations



Challenges to compliance

5. Challenges to Compliance



Cost of non- compliance

5. Cost of Non- Compliance



Thank you
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